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Disclaimer

This document is a private communication and is not intended for public
circulation or for the use of any third party, without the approval of ASB. The
information contained in this document is given with an express disclaimer of
responsibility. No right of action shall arise against ASB or its employees
either directly or indirectly as a result of this information. Those acting upon
this information do so entirely at their own risk. This information does not
purport to make any recommendation upon which you may reasonably rely
without taking further and more specific advice.
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Global COVID impacts
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Coronavirus waves

COVID-19 Total Cases
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2020 lockdown impacts

GDP Growth % - 2020

Annnual % Growth Q4 %yoy Q4 %qgoq Q3 %qgoqg Q2 %qoq Ql %qoq
-10 -75 -5 -25 0 25 5 75

China | | | | | | | | 6.3 2.4 3.0 11.4 -9.5
New Zealand -0.9 -1.0 13.9 -11.0 -1.2
Australia -1.1 3.1 3.4 -7.0 -0.3
South Korea -1.2 1.2 2.1 -3.2 -1.3
Japan -1.3 2.8 5.3 -8.3 -0.6
Sweden -2.1 -0.2 6.4 -7.6 -0.3
Singapore -2.4 3.8 9.0 -13.1 -0.6
United States -2.4 1.0 7.5 -9.0 -1.3
Hong Kong -2.9 0.2 2.7 -0.1 -5.6
Germany -3.6 0.3 8.5 -9.7 -2.0
France -4.9 -1.4 18.5 -13.5 -5.9
Italy -6.6 -1.9 15.9 -13.0 -5.5
United Kingdom -7.8 1.0 16.1 -19.0 -2.9
Spain -9.1 0.4 16.4 -17.9 -5.3

Source: Macrobond, ASB
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Vaccination pace

Cumulative COVID-19 Vaccinations
Doses administered™®, % of population
*some vaccines require 2 doses
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Source: Macrobond, ASB

Daily COVID-19 Vaccination Rate*

per million of population

*some vaccines require 2 doses
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Source: Macrobond, ASB
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Consensus Economics Forecasts

NZ Trading Partner GDP (top 16)
Annual Average Growth
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China Retail Sales

China Retail Trade
CNY, trillion
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Source: Macrobond, ASB
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NZ’s COVID journey

‘l?
Come on mate, we've been in
lockdown for a while now, surely
it’s your turn to make the tea.
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NZ growth

NZ Annual Average GDP Growth
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==Per Capita GDP ==NZ Production GDP
Source: Macrobond, ASB
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NZ commodity export prices resilient

New Zealand USD Commodity Prices
Index
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Unemployment rate — relatively mild lift

New Zealand Unemployment Rate
Percent
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NZ business confidence recovering

ANZ Own Activity and GDP growth
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NZ movement

NZ Google Maps Mobility
7-day Average - Compared to Baseline

Percent
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Source: Macrobond, ASB
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Shunning the COVID Cruiser

NZ Google Maps Mobility Data, Transit Stations,
Length of Stay, Compared to Baseline
Percent
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Source: Macrobond, ASB
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NZ retail spending

NZ Electronic Card Spending - Rebased
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NZ housing

[NZ HovsE PRices .|

You WoNT HAVE TO PUT
UP WITH US MUCH LONGER
DAD, A COVPLE MORE
NErRrS AND WE'LL
HAVE ENOUGH SAUED
FOR A DEPOSIT

ONE STEP AHEAD



19

NZ house sales: more than pent-up demand
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Source: Macrobond, ASB
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Net migration is falling

NZ Annual Net PLT Immigration
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Source: Macrobond, ASB
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Auckland housing shortfall
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Auckland house price growth

Auckland & NZ Annual House Price Inflation
%
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Source: Macrobond, ASB
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Interest rates

New Zealand Interest Rates

Percent
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Source: Macrobond, ASB
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Funding for Lending Programme

What is it?:
Helping with the challenge of getting back funding costs down
Direct lending to banks at OCR, for up to 3-year terms
Funding equivalent to 4-6% of ‘eligible’ loans, ~$28 billion

Indirect channel to lower interest rates by encouraging banks to
cut term deposit rates?

Gradual impact — takes time for bank funding profile to change

What sectors?:
Role of competition — could see impact spread around

Build back better:
E.g. environmental lens; FHB; housing development
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Summary

NZ bounced back very quickly from the March —June lockdown
Growth over 2021 will be modest:
Potential capacity constraints in booming construction
Tourism sector still suffering from lack of overseas revenue

2022 will bring open borders, high degree of vaccination in
developed world, less disruption from fighting COVID

Interest rates likely past their lows and already pricing in a ‘good’
global outcome. But will remain low (by past standards) for
some time yet
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