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The Helicopter View 

Assessing the NZ economic pulse is now a case of “before and after” the 
coronavirus struck 

BEFORE

Clear signs of a end 2019 turning point

Global growth improving. Trade deal signed, Brexit done

Interest rate boost to housing, retail → businesses less grumpy

Export returns near all-time highs

RBNZ’s job was done, time to rest easy

AFTER

Big hit to Q1 GDP growth, as certain export sectors heavily disrupted

Confidence, employment impacts key to watch

Recovery over H2 2020 but too early to be definitive

RBNZ back on alert 



3

0

2

4

6

8

89 91 93 95 97 99 01 03 05 07 09 11 13 15 17 19

NZ TRADING PARTNER 
ANNUAL GDP GROWTH

Source: Consensus Inc, Stats NZ, ASB est

aapc

Average
2020 

Forecast

Global growth sub-trend…



4

…but fog is lifting
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Relief for corporate NZ
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And confidence matters!
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A turning housing market also helps
As low mortgage rates resuscitate the Auckland market
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Labour market firing
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Fiscal comes to the party
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Adds to more positive retail landscape
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Healthy export returns
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Economy in a 
good position 
to weather 
“shocks”

Speaking of….
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Coronavirus Impacts

A short, sharp shock
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China is kind of a big deal
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NZ now facing flipside of strong integration 
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Tourism bears the brunt
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Other impacts mixed
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A short, sharp hit

= coronavirus hit
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With a rapid recovery
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There’s another watchout…
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Drought!
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Low Rates – Now and Forever
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Summary

Economy looks to be rounding a turning point (or at least it was)

Too early to be definitive about coronavirus impacts

Important point is that we’re well placed to absorb “shocks”

GDP growth forecast of 2.1%y/y for 2020 

RBNZ to keep OCR unchanged until 2022 at least, absent big 
coronavirus, drought impacts

Medium-term risks to NZD and NZ borrowing rates are to the 
upside, with big coronavirus caveats!
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Thank you

Nick Tuffley
Chief Economist
Nick.tuffley@asb.co.nz
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Disclaimer

This document is a private communication and is not intended for public 
circulation or for the use of any third party, without the approval of ASB.  The 
information contained in this document is given with an express disclaimer of 
responsibility.  No right of action shall arise against ASB or its employees 
either directly or indirectly as a result of this information.  Those acting upon 
this information do so entirely at their own risk.  This information does not 
purport to make any recommendation upon which you may reasonably rely 
without taking further and more specific advice.


